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The Trend of Business 


THE BUSINESS OUTLOOK 


HE prospect for the fall months is that the volume 
T of production will sag to some extent as a result 
of the accumulation of inventories during the third 
quarter of the year. The meeting of Congress is 
somewhat threatening from the point of view of in- 
flation and further increases in prices from that 
cause might, for the time being, offset the otherwise 
logical result of the excessive production in the third 
quarter. The increase in employment and wages will 
tend to sustain retail trade and move the excess 
inventories and thus tend to avoid a new deflation 
movement. No one can say with confidence just what 
the net results will be, but there seems no sound 
reason for a pessimistic view of the situation. We 
shall probably muddle through the period of recov- 
ery with tempora: reverses from time to time. 
An unrestrained inflation would be the greatest dis- 
aster which could occur. Congress is not so consti- 
tuted as to enable it to deal constructively with the 
monetary problem at first hand. It has conferred 
extraordinary powers on the President in this matter 
and it is to be that the power will rest where 
it has been p 


HE upward trend in the stock market appearing in the 

second week of September was due mainly to inflation 
propaganda. The fact that there has been a reaction in 
business activity during August and September has caused 
some anxiety about the current recovery movement. It has 
been argued that the government will resort to inflation 
because it must do so in order to prevent a recurrence of 
deflation. 

August and September are, however, witnessing a con- 
tinuation of recovery so far as employment and retail sales 
are concerned. Manufacturing and total industrial employ- 
ment in Ohio both increased 5 per cent in August as com- 
pared with July, although there is, on the average, a de- 
cline of 2 per cent in employment in this period. This in- 
crease in employment was rather general in the various 
industries. The decline in employment in the electrical 
machinery manufacturing business was a distinct excep- 
tion to the rule. Dayton was the only large city in the 
State to show a material decline in employment in August. 
The machine tool industry, the tire and tube industry, and 
the lumber products industry were outstanding in the in- 
creases of employment during August. 

_ It is not difficult to understand the present situation in 
industry if one will recall the general causes of the rapid 
ierease in production during May, June, and July. The 
merease was largely an increase to anticipate inflation and 
the adoption of the codes which were recognized as sure to 
Increase the cost of production and also likely to necessi- 
tate certain price adjustments. As the codes are adopted 


the respective industries find their costs increased but the 
forward purchasing demand tends to decline. The strategy 
of the N.R.A. was to meet this situation with an increase 
of employment under the codes and a consequent stimula- 
tion in demand for goods sold at retail. While the expecta- 
tions of the N.R.A. in regard to an increase in employment 
and an increase in trade are both being realized, this in- 
creased demand has not yet been sufficient to counteract 
the decline in industrial production incident to the adoption 
of the codes. The increase in employment has been due 
mainly to the reduction in hours of labor. The extent to 
which wages can be subjected to general control is a prob- 
lem, but certainly the reduction in hours and the increase 
in the number of employed persons is a constructive meas- 
ure. If those of us who are employed at salaries which 
have been reduced or remain unchanged are taxed by the 
rising prices we will not complain greatly if we realize 
that the changed situation is materially increasing the 
number of jobs and reducing the number of unemployed 
persons. 

Among the other favorable factors is found the con- 
tinued increase in automobile sales above what would be 
the normal seasonal change. As compared with a normal 
seasonal decline of 10 per cent in August these sales in 
Ohio have shown a decline of only 2 per cent. It has been 
suggested in these columns in the past that the absence 
of a normal movement of residential construction along 
with the prospect of higher prices has favored the auto- 
mobile market. 

The only type of construction to show increase in Aug- 
ust is the public works and utilities group. The volume 
of contracts awarded in this group was 151 per cent higher 
in the United States than in July. This increase has offset 
the other declines and produced a net increase of 19 per 
cent in contracts awarded in the total of all groups. The 
total dollar volume, however, was still 21 per cent below 
that of the corresponding month of last year. In Ohio the 
volume of contracts awarded in July declined 21 per cent 
from June. In the field of residential construction, the 
industry still languishes. About the only exception to this 
rule would arise in those areas where slum clearance con- 
struction of cheap housing with federal funds is developing 
in material volume. 

The foreign trade figures are again assuming more im- 
portance, affecting the prospects of business recovery. The 
exports of the United States increased 21 per cent in July 
and the imports, 17 per cent, in contrast with a usual sea- 
sonal decline as compared with June. The export trade 
of France and Great Britain also increased materially. 
There is also in process a tendency toward rising prices 
throughout the world. The European gold standard cur- 
rencies are gradually becoming impaired in their stabil- 
ity. It does not seem improbable that world inflation may 
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TABLE I 


FINANCIAL STATISTICS 
(Unless Otherwise Indicated, All Dollar Values Are Stated 
in Millions 


) 


Average Year-to- 
Change Date 
Item Latest from Month from Change 
Data Month ‘Ago Year from 
1928- Year 
32 Ago 
Federal Reserve Bank Items'—September 6, 1933 
Investments in U.S. % % % % 
Gov. Securities... . | $2,166.4 + 6 + 1 +17 + 49 
Bills bought in open 
Sere 7.0 — 15 + 40 — 79 + 15 
Member Bank Re- 
discounts...... . 144.8 — 4 — 66 — 86 
Reserve Ratio... .. 7.0% — 2 — 2| +138 — 
Federal Reserve Reporting Member Bank Items!—September 6, 1933 
Loans on $ 3,748 — 1 | 6 
Loans—All Others. 4,790 0 
Invest. U. Gov. 
Securities....... 5,088 | + 1 — | +19 
Invest. All | 2,941 — iil + 2 
Reserve with i 
Cash in Vaults... | 191 + 7 | + 7 
Net Demand De 
500000000 | 10,380 — 1 | 
Time Deposits. ... . 4,495 | — 1 — 1 
Gov. Deposits......| 865 || +54 — +546 


i 


Money and Gold'—September 6, 1933 


Money in Circula- | 
$ 5,648 + 0.5 —13 + 6.7 
MonetaryGoldStock} 4,329 | +02 | +04 | +55 | +38 
Loans to B kers'—September 6, 1933 
New York City....| $ 866 | — 1| +38 +1883 | + 87 
Interest Rafés*—September 8, 1933 
Call Money........ -75% — 25 + 5 — 63 — 44 
Time ew (30-90 
CSTE 68% — 44 — 2 — 50 — 49 
Com. Paper (4-6 
Months)........ 1.25% — 17 0 — 388 — 39 
N. Y. Fed. Reserve 
Rediscount Rate. 2.50% 0 0 0 — 8 
Indices of U. S. Wholesale Prices by Comm Groups,* 
September 5, 1933. 1913 Average — 100 
All Commodities. . . 102.8 0 — + 7 — 2 
Farm Products. .. 87.4 — 5 — + 11 + 38 
Food Products. 105.0 + 1 — z 4 — 1 
Textile Products 124.2 — 4 — 55 + 19 
se 129.6 + 9 — 6 —17 
benckecesese 104.6 0 — + 8 + 1 
Building Materials. 107.9 + 1 + 1 — 
emicals......... 97.2 0 -- + 2 0 
Miscellaneous... .. . 86.2 0 — + 7 8 
Indices of Common Stock Prices‘—Sept. 6, 1933. 1926 Average = 100 
421 Stocks Com- 
ee 76.5 + 4 _ + 19 + 25 
351 Industrials. . . 81.5 + 7 — t 82 + 82 
49.7 + 4 29 + 42 
87 Utilities....... 84.3 — 6 — 1 + 3 
Indices of Bond Prices‘—September 6, 1933. 00 
er 88.9 — 1 _ + 2 + 4 
U. S. Gov. Bonds .. 103.6 0 +1 
Foreign Exchange Rates States Dollars 
September 8. 
| | 
Pound | | 
(Par $4.8666) 4.5256 1 + 30 
France— 
(Par $.0892). 0560 | + 5 + 48 
Y¥— 
Reichsmark 
(Par $.2382) .. 8418 + 6 + 44 
CaNaDAa— 
(Par $1.0000) . 9514 | 2 


1 Source: Federal Reserve Board. 

2 Source: The Journal of Commerce. 

* Source: The Annalist. 

* Source: Standard Statistics. 

* Noon Buying Rate for Cable Transfers in New York. Source: Com- 
mercial and Financial Chronicle. 


win in practice although it failed to win at the World 
Economie Conference. The present attitude of the countries 
off the gold basis to the developments which succeeded the 
change is such as to make the return to the gold standard 
even at a devaluated rate on the dollar seem remote. 

Meantime, a free market for gold shows some indications 
of developing in this country. The treasury is daily deter- 
mining the price at which gold shall be sold for use in the 
arts and is also permitting the exportation of manufac. 
tured gold to other countries. It is not difficult to see that 
if the Federal Reserve banks should at any time decide to 
buy gold they would certainly be under the necessity of 
paying what gold will bring in the arts or approximately 
that figure. But with the existence of Federal Reserve bank 
notes requiring only a gold redemption fund it is clear 
that the United States banking system can easily expand 
its currency to meet all legitimate requirements without 
impairing in any way its gold reserve. If there develops 
a general abandonment of the gold standard, it will be 
very interesting to see what effect this may have on the 
value of gold. From the point of view of the economics 
student these are interesting days. 

Industrial and utility bonds declined slightly in August 
and government bonds were unchanged in price. The aver- 
age price of stocks advanced about 4 points during the 
month. 

All other loans, loans to industry, remained practically 
unchanged during the month of August. The increased re 
quirements in trade and industry due to rising prices and 
increased payrolls caused considerable discussion during 
the month. Governmental agencies were urging the banks 
to increase their loans and the banks claimed that they 
were anxious to find opportunities to expand their loans on 
the basis of any legitimate demand. The furnishing of 
money to the banks by the R. F.C. to meet the new de 
mands is rather beside the point. The banks have plenty 
of surplus reserves. They are simply exercising what they 
regard as due caution in extending loans. The banks have 
just gone through a period of liquidating some loans which 
represented an over-extension of credit and the distress 
is a little too fresh in their minds for them to be much 
interested in the current propaganda. The development of 
supplementary agencies to meet the extraordinary situ 
ation is more logical than the effort to induce the banks to 
extend loans on a basis which they do not believe repre 
sents due caution. The banker has an individual respons 
ibility to the depositors and stockholders which he can not 
evade. SPURGEON BELL, Director. 

September 14, 1933. 
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TABLE Il 
INDUSTRIAL AND COMMERCIAL STATISTICS 


_/pdusiness Activity 
(Corrected for Seas 


N.Y. Times Weekly Index of NS 


Business Activity +— 


9/2/33 
Debits? 9/6/33: 
New York City....... 
U.S. outside N. Y. City. 
Auto Production® 9/2 /3: 
Elec. Pr. Prod.' 
Frt. Car Load.® 9/2 


~ 


8 


Other 
Number of Commercial 
Failures® 8/31/33 


Iron and Steel C 


Composite Prices : 
Pig Iron (per ton) $ 16.13 
Finished Steel Ib.) .01979 
Secrap—Heavy Melting 
Steel (per gross ton) . 12.08 
Per Cent of Op. Capacity. . 52% 
59,142 
107,430 
y Construction Contracts Awarded in 37 Eastern States, August, 
. Average Daily Value in Thousands of Dollars 
TOTAL CONSTRUCTION . 
By Types: 
Total Building ...... — 22 
ks Residential + 6 
Non-Residential... — 33 
Public Works and Util. — 20 
mn By Districts: 
New England + 88 
Metro. New York & Vicin. + 18 
Upstate New York...... — 44 
Middle Atlantic — 8 — 56 
+ 64 — 20 
Chicago Territory. — $1 — 38 
Southern Michigan — 7 + 6 
Central Northwest ...... + 10 — 54 
ch St. Louis Territory. ... — 10 — 23 
Kansas City Territory. a — 2 — 4 
8S + 18 — 12 
ch + 79 — 29 
+ 12 — 43 + 
of ted Sta 
Foreign Trade 
Bank Debits 
to UNITED STATES :* 
re- (Millions of Dollars) 
ns- 
not 


UNITED KINGDOM 2° 
(Millions of Pounds Sterl) 


Construction Contract Indices 


| 
| 


5 
18 


| 
1 Four-week average. Estimated normal = 100. Source: The Annalist. 
*In millions of dollars. Source: Federal Reserve Board. 

* Number of cars. Source: Cram’s Automotive Reports. 
‘Millions of Kilowatt hours. Source: The Edison Electric Institute. 
* Thousands of cars. Source: American Railway Association. 
*Source: Dun’s Review. 

"Sources: Iron Age and Steel. 

* Souree F. W. Dodge Corporation. 

Source: U. S. Department of Commerce. 
Source: The Annalist. 

* Excess of Exports in comparable periods. 
<i ** Over 1000% increase. 


8 
Change A. 
hem | | | from | Change 
| 
| — 8 — | +a] +10 
| —17 | — 8 | +100 | + 
| | 6,544; — 1 + 1 + 14 + 1 WwW 
| 187741 + 1] + 5 | +30 | + 
pan. 
/ 
Gold Imports... 1496) +132 | — | —98 | + 10 
cess of Exports..... | 83.879 | NA | | 
ces 
| 
! 
hes 10 
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EMPLOYMENT IN OHIO 


SMPLOTMENT IN THE STATE OF OHIO BY INDUSTRIAL GROUPS Index Index EMPLOYMENT IN THE STATE OF OHIO BY INDUSTRIAL GROUPS (Continued) Index 
T T 
Total Industrial N 
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AND OHIO CITIES 


ges in August Employment in the 
State of Ohio by Industrial Groups 


Total Industrial: Increased 5% from July, and 30% 
from August, 1932; 5-year average July-August 
decrease, 2%. 

Total Manufacturing: Increased 5% from July and 
39% from August, 1932; 5-year average July-Aug- 
ust decrease, 2%. 


Food Products: Increased 6% from July, and 4% 
from August, 1932; 5-year average July-August in- 
crease, 1%. 

Lumber Products: Increased 17% from July, and 
40% from August, 1932; 5-year average July-Aug- 
use increase, 3%. 

Machinery: Decreased 6% from July, and increased 
31% from August, 1932; 5-year average July-Aug- 
ust decrease, 2%. 

Metal Products: Increased 9% from July, and 60% 
from August, 1932; 5-year average July-August 
decrease, 2%. 

Paper and Printing: Increased 7% from July, and 
13% from August, 1932; 5-year average July-Aug- 
ust movement, no change. 

Rubber Products: Increased 8% from July, and 
38% from August, 1932; 5-year average July-Aug- 
ust decrease, 3%. 


Stone, Clay, and Glass: Increased 8% from July 
and 51% from August, 1932; 5-year average July- 
August increase, 2%. 

Textiles: Increased 24% from July and 51% from 


August, 19382; 5-year average July-August move- 
ment, no change. 


Vehicles: Increased 6% from July and 49% from 
August, 1932; 5-year average July-August decrease, 
1%. 


Non-Manufacturing: Increased 1% from July and 
decreased 2% from August, 1932; 5-year average 
July-August decrease, 1%. 


Construction: Increased 3% from July and de- 


creased 27% from August, 1932; 5-year average 
July-August decrease, 1%. 


Total Industrial Employment in Ohio Cities 


Akron: Increased 7% from July, and 37% from 
aa 1932; 5-year average July-August decrease, 


Cincinnati: Increased 7% from July, and 11% from 
August, 19382; 5-year average July-August move- 
ment, no change. 


Cleveland: Increased 7% from July, and 23% from 
-~ men 1932; 5-year average July-August decrease, 


Columbus: Increased 6% from July, and decreased 
2% from August, 1932; 5-year average July-August 
movement, no change. 


Dayton: Decreased 11% from July, and increased 
36% from August, 1932; 5-year average July-Aug- 
ust decrease, 3%. 


Toledo: Increased 8% from July, and 65% from 
seems, 1932; 5-year average July-August decrease, 


Youngstown: Decreased 1% from July, and in- 
creased 34% from August, 1932; 5-year average 
July-August movement, no change. 


Stark County: Increased 14% from July, and 67% 
from Angnet, 1932; 5-year average July-August 
» 2%. 


Industry, City and State 


EMPLOYMENT IN OHIO BY 


ALL INDUSTRIES (798)* 
Total Manufacturing (593). 


(102) 
Elec. Mchy. App. & Sup. (27) 


& 
Machine Tools (20) 


(16) 
Sheet Metal Works (18)... 
Steel Works and Rolling 
Mills (14) 


Paper and Printing (50)..... 
Paper, Inc. Stationery (11) 
d Pub. (26)... 


( 

Trans. and Pub. Util. (18) 
Construction (125) 
Brick, Stone and Cement 
Work (9) 

General Contracting (69).. 
Plumb. and Steam Fit. (9) 
St., Road & Sewer Work (19) 
Miscellaneous (19) 
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EMPLOYMENT IN OH10 1926 


AKRON, All Industries (39)... 
Manufacturing (27) 
Non-Manufacturing (3) ..... 
Construction (9) 

CINCINNATI, All Indus. (113) 
Manufacturing (81) 
Non-Manufacturing (18) .... 
Construction (14) 

CLEVELAND, All Indus. (156) 
Manufacturing (110) 
Non-Manufacturing (16) .... 
Construction (30) 

COLUMBUS, All Indus. (52).. 
Manufacturing (39) 
Non-Manufacturing (4) ..... 
Construction (9) 

DAYTON, All Industries (49).. 
Manufacturing (31) 
Non-Manufacturing (6) ..... 
Construction (12) 


Construction (8) 


YOUNGST’N, All Indus. (20).. 
Manufacturing (13) 
Construction (5) 


STARK CO., All Indus. (38)... 


+ 


++ | +++ 


+001 


ttt 
ons 


pill 


i++ 


S maw 


* Figures in parenthesis indicate number of reporting firms. 


+ All per cent 


computed on indices carried to 0.00. 


6 
| 
Index Ch on Ch 
"ge "ge "ge 
July, | Index| Aug.,| Aug., | Aug., Jan.- 
ee 1933 | Aug. | 1983 | from | 1933 Aug. 
Re- | 1933 | from | July, | from | Change 
vised July, | 1928- | Aug., from 
1983¢| 32 1932 1982 
Groups, 1926 Averacs = 100 
% 
73 82 +39 
Chemicals (17) ............. 82 87 
Food Products (51)..........| 100 106 1 4 
Bakery (16) ..............| 108 107 4 
Miscellaneous (35) 107 | 5 
Lumber Products (27)....... 69 69 40 
Furniture (17) 63 78 56 
Miscellaneous (10) ........ 67 61 4 
79 74 31 
132 lll 32 
40 49 8 
Material Handling and Pow- 
er Machinery (14)....... 42 46 — 22 
Spec. Pur. Mchy. & App.(41) 67 70 32 
Metal Products (149)........ 73 80 — 60 
Foundry Products and Drop 
Forgings (8%) 63 70 — +42 
Pipes, Pumps, Valves, and 
Plumbers’ Supplies (20).. 48 53 | +27 
Screw Machine Products and a 
: 
78 85 t$ 
Stoves and Furnaces (13). 87 101 384 
Miscellaneous (35) ........ 76 84 ts 
94 101 | + 13 
96 101 | + 12 
94 98 6 
Miscellaneous (18) ....... 90 100 27 
Rubber Products (22)....... 78 84 38 
Tires and Tubes (12)...... 77 82 87 
Miscellaneous 88 108 +57 
Stone, Clay, and Glass Prod- 
(5B) 70 76 +651 
Brick and Tile (21)....... 32 33 —15 
Vitreous and Semi-Vitreous | 
China and Pottery (8)... 65 69 t3 
Miscellaneous (14) ........ 53 64 25 
Textiles (40) | 104 108 Tt 
Men’s Clothing (15).......| 106 115 84 9 
Miscellaneous (25) .......| 106 106 +72 25 
Vehicles (45) 69 74 te 2 
Autos and Parts (37)...... 738 82 56 5 
Cars, Steam & St. Ry. (3) 18 19 | —7 —18 
Miscellaneous (5) ......... 36 45 } ts —30 
Mise. Manufacturing (35)... . 97 100 | 18 —1 
Non-Manufacturing (80) ...... 69 70 | —2 —8 
Service (41) 90 89 | —10 
14 13 —33 —45 
19 18 —22 —31 
28 27 —20 
51 | 76 | 
69 68 —16 —l1 
AVERAGE — 100 
73 | 384 | | 
79 85 | 
50 48 } 
17 17 
75 | 80 
76 | 84 
80 | 80 
16 | 19 
70 76 
774 79 —1 
60 62 
25 24 — —12 
68 72 — —9 
68 73 — —9 
66 66 —2 
40 45 | +12 —35 
109 97 —11 | 
117 | 108 | —12 } 
81 72 | 
9 10} +8 
TOLEDO, Ali Industries (46).. 87 94 t 8 65 : 
Manufacturing (35) ........ 94 103 9 88 
Non-Manufacturing (3) ..... 72 72 0 3 
ws 8 6 | —29 —68 
67 66 | —1 
64 638 | —2 40 
23 35 | +50 +119 
ee 68 77 | +14 t$ 
Manufacturing (25) ........ 71 82 | +15 80 +12 
Non-Manufacturing (4) ..... 70 70 0 +2 —5 
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TABLE IV TABLE VI 
NEW PASSENGER AUTOMOBILE BILL-OF-SALE 
REGISTRATIONS? SUMMARY OF BUSINESS CONDITIONS IN OHIO 


I 
Cha Year. 
Change to-Date 
Make of Car Data nd 
Ago 


Indices of Bank Debits, August, 1933. 1926 Average = 100 to 18 | 


++) 
were & 


~ 


+| [++ 


State of Ohio 

Akron (Summit County) . 
Canton (Stark County) . 
11,982 | 14, + 18 Cincinnati (Hamilton Co.) 


1 Source: R. L. Polk & Company. * Over 1000 per cent increase. 


TABLE V 
TOTAL NEW CAR REGISTRATIONS IN OHIO BY 
COUNTIES, AUGUST, 19332 
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Indices of Industrial Consumption of Power, July, 1933 below 
1926 Average = 100 Canto 
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l 


cent ¢ 
cities 
amoul 
town, 
Augu: 
July, 
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1929 Average Daily Value — With 
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upied 4 mpl 
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Indices ef Gross Cash 
1924-28 Ave: 


++ |++++ 
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1 Source: Clerks of Courts of Counties Indicated. H 
2 Source: F. W. Dodge Corporation. 
s 3 State of Ohio, total power production. Source: U. S. Geologicdl p 
urvey. 
* Power consumption as reported by local power companies. ery, b 
* Occupancy as indicated by number of gas meters in use. Source: Meas} 
1,192 Local Gas Companies. 
* 1981 average = 100. car si 
: Clerks of courts of listed counties. The counties listed rep- 7 Source: Individual Cooperators. as in 
resent over 80 per cent of the population of Ohio. * Source: Agricultural Experiment Station. 


12,809 


6 
June, | July,| June, July, 19388 1988 crease 
1983 | 1933 | 1988 1982 
Chevrolet.......... | 3,404] 3,698 +226 26.2 82.0 
Plymouth..........| 2,812] 2,972 +400 21.0 17.2 State of Ohio | | record 
Dodge............. 882} 1,100 7.8 6.1 “| — 7] 
Pontiac............| 565] 806 +398 5.7 6.0 a Clevel: 
Oldsmobile.........| 345 +475 24 2.4 = 
264) 305 2.2 2.2 8 | | — 15 
Rockne............| 147] 188 +39 1.0 13 whole, 
ui| in 08 last A 
0.4 0.6 Number of New Automobile Bills of Sale Filed, August, 1983 showe 
ee | 12,809 —10 | +182 - per ce! 
: 1,017 —14 279 - 
Columbus (Franklin Co.) . 380 = decline 
Dayton (Montgomery Co.) 528 —12 Tis — from : 
Toledo (Lucas County) ..., 891 — 1 243 - 
2 Youngstown (Mahoning Ope 
Other than 8 Cities........| 4,091 —10 | + 79 a tinu 
Passenger Cars Trucks 1 of V of 
State and Change | Change Change | 1 7 
County No. of | from from No. of from 
Cars | Month | Year | Trucks | Month | State of Ohio............- 12 | — 21 — 55 July « 
Ago Ago Ago 13 — 638 108 Jul 
Ashtabula... .. 120 |— 7 |+ 79 19 0 
Athens......... 89 | + 51 178 9 | +125% in 5 o 
Belmont........ 142 | + 16 196 25 t 14 +307 | | 
Brown......... 27 | + 69 200 8 50 Dayto 
180 |— 25 | +181 21 |—28 | town 
Carroll......... 22 0 | +267 5 cenit 13 | — 21 | — 66 | 
Champaign..... 46 |— 10 |+ 70 11 award 
Columbiana..... 181 
Cuyahoga....... 2,987 
56 
Defiance........ 53 A 
State of Ohio*............| 125 29 | +4 chief 
880 70 32 | clined 
28 136 | 41 | +4 
153 | 60 | +18 July, 1 
1,438 Youngstown‘............ 86 Nev 
| declin 
Highiand....... 48 Indices of Building Occupancy, EE Average — 100° 
Jefferson....... 234 | 112.7 | —0.7 | —09 | —385 | —4l 
34 | 95.9} —14/) —15| —380 
118 | Cincinnati®.............. 89.2 | — 0.2 _ — 5.3 | — 68 
Lawrence....... 69 93.2 — —12, —45 | — 60 
Licking......... 87 | | —15 | 
Lorain......... 176 | 
a 891 | 
Madison........ 49 
Mahoning.... -. 486 
Marion........- 71 
Medina......... 108 | +260 
Meigs.......... 42 +183 | 
Miami.......... 142 +255 ete 
Montgomery... . 523 +167 
Muskingum..... 145 +142 
Ottawa......... 57 | +111 — 67 . 
CITY. tural Income, August, 1933 
35 |—26 | — Dairy Produgts...........| 50 | —17 | — 9 
Summit.........| 1,017 +279 52 |— 22 | + 24 Grading. | 
Trumbuil.......| | +386 16 |— 27 | +220 
Warren.......- 38 | +1386 3 |—25 | + 50 
Washington. .... 65 | + 10 5 |— 67 + 25 POC 
Wayne......... 108 +200 15 25 200 . 
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Business Conditions in Ohio and Ohio Cities 


E total value of checks cashed (bank debits) in Ohio 

in August decreased 11 per cent from July which is 
the usual August decline as represented by an average of 
the past 5 years. Each of the 8 chief cities of the State 
also registered declines in August, the extent of the de- 
crease ranging from 1 per cent in Akron and Youngstown 
to 18 per cent in Cincinnati. A decline of 6 per cent was 
recorded in Columbus while the decreases in the remaining 
4 cities amounted to 7 per cent in Canton, 8 per cent in 
Cleveland, 11 per cent in Toledo and 17 per cent in Dayton. 
As compared with August of last year, Dayton and Akron, 
with decreases of 11 per cent and 25 per cent, respectively, 
were the only cities to record declines. In the State as a 
whole, bank debits in August were 3 per cent greater than 


167 per cent in Dayton, 127 per cent in Cincinnati, and 83 
per cent in Columbus. In the State outside the 8 chief 
cities, new car registrations in August increased 2 per cent 
from July and were 79 per cent above August, 1932. 

Gross cash agricultural income declined in August, and, 
in the case of the majority of the components of this index, 
the changes were in accordance with the usual August 
changes. Total agricultural income in Ohio in August de- 
creased 3 per cent from July which is the average August 
decline during the past 5-year period. The potatoes group 
was the only component to show an increase in August, 
the gain from July amounting to 690 per cent as compared 
with the 5-year average increase of 617 per cent. Income 
from the wool group remained unchanged in August; the 


| 
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last August and the remaining 6 of the 8 chief cities also 
showed increases amounting to 3 per cent in Cleveland, 4 
per cent in Cincinnati, 9 per cent in Columbus and Toledo, 
27 per cent in Canton, and 41 per cent in Youngstown. In 
the State outside the 8 chief cities, bank debits in August 
declined 11 per cent from July and remained unchanged 
from a year ago. 

Operations in the construction industry of Ohio con- 
tinued at a very low level as can be seen from the July 
index of construction contracts awarded at 12 as compared 
with 100 for the average month of 1926. In the State as 
a whole the value of construction contracts awarded in 
July decreased 21 per cent from June while the average 
July movement for the past 5-year period shows an in- 
crease of 3 per cent. Gains in July awards were recorded 
in 5 of the 8 chief cities—Canton, Cincinnati, Cleveland, 
Dayton, and Toledo—while Akron, Columbus and Youngs- 
town registered declines. Although construction contracts 
awarded in the State as a whole in July were 55 per cent 
below last year, 3 of the 8 chief cities—Akron, Dayton, and 
Canton—recorded increases. In the State outside the 8 
chief cities, construction contracts awarded in July de- 
clined 21 per cent from June and were 66 per cent below 
July, 1932. 

New passenger car bill-of-sale registrations in the State 
declined 2 per cent in August from July but were 132 per 
cent greater than in August, 1932. Four of the 8 chief 
cities of Ohio registered gains in August, the increases 
amounting to 17 per cent in Toledo, 8 per cent in Youngs- 
town, 6 per cent in Canton, and 2 per cent in Cincinnati. 
August new car sales in Dayton declined 23 per cent from 
July, Akron and Cleveland sales showed a decline of 9 
per cent, and Columbus sales, a decline of 2 per cent. 
With the exception of Canton, for which records are in- 
complete, new car sales in August in each of the other 
7 chief Ohio cities were substantially greater than in Aug- 
ust, 1932. The gain in the State as a whole amounted to 
132 per cent, while the increases according to cities 
amounted to 315 per cent in Youngstown, 279 per cent in 
Akron, 243 per cent in Toledo, 175 per cent in Cleveland, 


5-year average change is a decline of 52 per cent. Income 
from meat animals decreased 3 per cent in August as com- 
pared with a 5-year average decline of 12 per cent; the 
dairy products group declined 17 per cent as compared 
with the usual August decrease of 9 per cent. The grains 
and poultry and egg groups declined 11 and 7 per cent, 
respectively, the decrease in each case being in contrast 
with the usual August increases. With the exception of 
the poultry and egg group, agricultural income in the State 
and in the other 5 groups in August recorded substantial 
increases from August, 1932. The gains amounted to 24 
per cent in the State as a whole, 9 per cent in the meat 
animals group, 11 per cent in the dairy products group, 57 
per cent in the grains group, and 76 per cent in the pota- 
toes and wool groups. 

Hotel trade in Ohio registered a substantial gain in Aug- 
ust from the seasonal low point of July. Room occupancy 
in August stood at 42 per cent of total room capacity as 
compared with 38 per cent in July and 40 per cent in 
August, 1932. August marks the second consecutive month 
in which occupancy has exceeded the same month of last 
year. Total room receipts in August increased 13 per cent 
from July, but, contrary to the favorable showing in room 
occupancy, room receipts this month were 7 per cent below 
last August. The average receipt per occupied room in- 
creased 2 per cent in August from July but recorded a de- 
cline of 11 per cent from August, 1932. Total food sales 
in August increased 7 per cent from July, while the decline 
from last year amounted to 6 per cent. 

Industrial consumption of electric power in the State 
increased 6 per cent in July from June and was 29 per 
cent greater than in July, 1932. Three of the 4 reporting 
cities recorded gains in July, the increases amounting to 8 
per cent in Akron and Toledo and 16 per cent in Youngs- 
town. Electric power consumption in Dayton in July de- 
creased 7 per cent from June. As compared with July, 
1932, the increase in electric power consumption amounted 
to 29 per cent in the State, 32 per cent in Akron, 41 per 
cent in Dayton, 60 per cent in Toledo, and 94 per cent in 
Youngstown. 


Trend of Passenger Car Sales in Ohio 


HIS article is presented in consideration of the im- 
portance of the automobile in present business recov- 
ery, both as an indication of purchasing in Ohio and as a 
measure of the increased production activities. Passenger 
car sales in August were two and one-half times as great 
as in the same month of last year and exceeded the Aug- 


ust sales in any year since 1929. Sales in August regis- 
tered only a slight decline from the peak sales of July, in 
contrast with the tremendous declines which are usually 
shown in this month from the spring peak. 


In each of the five years, 1927-1931, sales of new pas- 
senger cars reached a peak in ‘April or May and showed 
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substantial and continuous declines from this peak to the 
end of the year. Usually this decline was well under way 
by August. In 1930 and 1931, auto sales in August were 
less than one-half as great as in the peak month. In the 
years 1927-29 the decline of August from the spring peak 
amounted to from one-fifth to one-third. In 1932, the peak 
in automobile sales was not reached until June, but the 
decline to August from this high mark amounted to 42 
per cent. Turning now to the current year, it is found 
that automobile sales continued upward through May, 
June, and July. This year, August sales, instead of show- 
ing a substantial decline from the spring peak, were 79 
per cent above April sales and 16 per cent above sales in 
June. While the figures indicate that August sales have 
declined 2 per cent from July, this is a smaller decline 
than was shown in the same period of any year since 1928. 
In 1927 and 1928, August showed an increase from July 
due to mid-year introduction of new models by several of 
the larger manufacturers. This 2 per cent decline of Aug- 
ust from July in 1933 is even more favorable when it is 
realized that this is the first and only decline registered 
thus far from the peak month of 1933. 

Sales of new passenger cars in Ohio in August were 
156 per cent greater than in August of last year and 90 
per cent more than in August of 1931. While August 
sales also exceeded sales in August, 1930, they were not 
as great as sales in that month of 1927, 1928, or 1929. 
In the first 8 months of this year, new passenger car 
sales exceeded sales in the full year 1932 by 11 per cent 
and exceeded the sales in the first 8 months’ period of 1932 
by 44 per cent. Total sales so far this year have not been 
as great as in the same period of 1930 or 1931. 

The relative importance of low-priced cars has shown an 
almost constant increase during the past five years. So 
far this year they account for more than two-thirds of 
the sales in Ohio. Eight out of every 9 cars sold in Ohio 
in the first 7 months of this year were built by the three 
largest producers. Since the complete August records are 
not available, the following data by makes are based on 
the first 7 months of 1933. Low-priced cars, such as Ford, 
Chevrolet, and Plymouth, accounted for nearly 70 per cent 
of all new car sales in Ohio in the January-to-July period 
of 1933. In the years since 1928, these low-priced cars 
were of lowest relative importance in 1928 when they ac- 
counted for only 46 per cent of all sales. This low figure 
was due to the fact that Ford was partially out of pro- 
duction during the first month of 1928. The relative im- 
portance of these cars rose to 68 per cent in 1930 and fell 
to 65 per cent in 1931 and 1932. 

Medium-priced cars, such as Pontiac, Essex, and Desoto, 
accounted for one-fifth of all sales in Ohio in the first 7 
months of 1933. This is the same as their relative im- 
portance in the year 1929, although they fell to as low 
as 12 per cent in 1930. About one car in every twelve sold 
in Ohio so far in 1938 is in the Buick, Chrysler, Stude- 
baker, and Nash price range. This number represents a 
considerable relative decline, since they accounted for one 
car in five in 1929. The high-priced cars, such as Packard, 
Cadillac, Lincoln, and Pierce Arrow have also registered 
a decline in relative importance. In 1929, one car in every 
forty sold in Ohio fell into this price range but by 1933 
only one car in every sixty-eight was of this type. 

There are three outstanding producers of cars in the 
United States. These producers are General Motors, Chrys- 
ler Motors and Ford Motors. While these three companies 
produced less than two-thirds of all the cars sold in Ohio 
in 1928, their importance has gradually increased through 
the years until in the January-to-July period of 1933 they 


accounted for 89 per cent of the cars sold in Ohio. Th 
predominance of these three producers, however, is ng 
uniform throughout all of the price range. While the 
producers accounted for 97 per cent of the low-priced cay 
and 80 per cent of the medium-priced cars, they are te 
sponsible for only 55 per cent of the sales in the Buick 
Chrysler, and Studebaker class and less than half of the 
sales of high-priced cars. General Motors accounted fog 
larger part of all passenger cars sold in Ohio than any 
other producer in all of the years since 1928, with the 
exception of 1930. In the first 7 months of 1933, this com. 
pany produced 40 per cent of the cars sold in Ohio, Gep. 
eral Motors also produces a greater assortment of cap 
than any other company with its Chevrolet, Pontiac, Old» 
mobile, Buick, LaSalle, and Cadillac lines. 

Chrysler Motors, with its Plymouth, Dodge and DeSot, 
as well as the Chrysler, ranked second as the souree of 
ears sold in Ohio so far this year. This company has 
shown a more spectacular relative increase than any other 
maker. In 1929, with only seven and one-half per centif 
the cars sold in Ohio, it ranked fourth among the leading 
producers. It has increased its relative position each year 
since then until in the January-July period of 1933 itae 
counted for over 30 per cent of the new cars sold in Ohi, 

Ford Motors, which produces the Lincoln, as well as the 
Ford “four” and “eight,” was third among sources of 
cars sold in Ohio so far this year. It ranked first, however, 


in 1930 and second in all of the other years in the 192 


32 period. 
While it is true that sales of new cars in Ohio in the 
first 7 months of 1933 exceeded sales in the same period 
of last year by 31 per cent, the increase was limited almost 
exclusively to low and medium-priced cars. Increases were 
shown by only 8 of the 17 cars selling for more than 
$1,000. Among the low-priced cars, Plymouth showed the 
greatest increase with sales in the first 7 months of 1938 
over twice as great as in the same period of 1932. These 
7 months’ sales of Plymouths were greater than the sales 
in any previous full year since the car was introduced in 
1928. The sales of Chevrolets in Ohio so far this year ex 
ceeded sales in the full year, 1932. Sales of Fords in the 
January-to-July period of 1933 were one-sixth greater than 
in the same period of 1932. A slight decline from 1932 was 
shown in the sales of Willys. The sales of low-priced cars 
as a group increased 46 per cent in the first 7 months of 
1933 as compared with the same period of 1932. The sales 
of medium-priced cars, such as Dodge, Pontiac and Essex, 
were 38 per cent greater in the January-July period of this 
year than in the same period of 1932. This increase was 
shared by all of the six cars in the group with the excep 
tion of DeSoto. The decline of DeSoto, however, was more 
than offset by the increase in Dodge, the other mediunr 
priced car built by Chrysler. The Dodge sales so far this 
year were greater than in any full year since 1929 and 
were more than three times as great as in the correspond 
ing period of last year. A decline was registered in the 
total of the sales of the ten makes of cars in the Buiek, 
Chrysler and Studebaker price class. This decline amount 
ed to 29 per cent in the January-July, 1933, period as com 
pared with the first 7 months of last year. Buick and 
Chrysler were the only makes to register slight gains. All 
of the high-priced cars with one exception—the LaSalle— 
showed declines in 1933 sales as compared with 1932. 

All of the data on which this discussion is based wet® 
secured by the Bureau of Business Research from report 
compiled by the Bureau and also from figures p 
by R. L. Polk and Company in the weekly periodical, Ag 
mobile Topics. H.G.B, 
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